Release of liability and legal disclaimer

Please note: This is general advice. You should consult with your own financial
advisor before making any major financial decisions, including investments or
changes to your porifolio.

Patti Handy is not a stockbroker nor investment advisors and that no investment
advice is given or implied. All information provided, including references to
stocks, investment strategies or formulas, is for educational and illustrative
purposes only. You should seek appropriate legal, financial, tax and other
professional services as needed.

You agree to hold Patti Handy harmless from any and all loss, damages,
liabilities, demands, claims, actions, or suits, incurred as a result of use of any
information presented in this curriculum or that may be asserted against me by
third parties by reason of your use of any information presented in products.
Taping, reproduction, distribution, or resale of material owned or delivered by
Patti Handy, without prior written authorization, is prohibited.

Patti Handy is not a registered investment advisor and the information provided in
this curriculum should be considered educational in nature, but it is not a
substitute for legal or professional financial advice. If you believe you need the
help of a Certified Financial Planner or other investment counselor, please seek a
qualified professional. Patti Handy is not responsible for any losses, damages or
claims that may result from your financial decisions or the information provided
herein.









Financial Markets
Made Simplel




*Investing in the
financial markets
can be very
rewarding, but you
must always do

Be sure to
understand
'what you are

W investing in.

e Nobody cares more aout yur

money than you, so take your time
and do your homework.




There are two great | A el
ways to put your B
money to work~ Making your

! Investing in real money work
estate and investing for you is @
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T i R There are many, |

| Important note here! There B many ways to do

. are no guarantees when = both, but I'll start
investing in the stock |

market! You can lose

| with some basic
\| definitions to get
{1 us going.



What is a sfock’?

lo

A holder of stock (qlso referred to as a
shareholder) has a claim to a part of the

corporations assets and earnings! Preity cool
huh? Ownership is determined by the number of
shares a person owns relative to the number of
outstanding shares. For example, if a company
had 1000 shares stock outstanding and you
owned 100 shares, you would have claim to
10% of the companies assets.




What is a mutual fund?

~ A mutual fund is an investment vehicle that is
made up of a pool of funds cé'llgg:ted from
many investors for the purpose-ofiinvesting in
securities, such as stocks, bonds and moxrey

o

market instruments. ‘qrs 0o, .. T :ﬁs“ B

~ Mutual funds q.reaopercﬂed by money
managers, who invest the funds capital.

~ Mutual funds are a great way to start investing
in the stock market. It allows for diversification,
simplicity and allows for small investors to have

access to a professionally managed porifolio.




What is a bond?
‘F.L\“d

| »>Bonds are like IOU’s. You get to lend a
borrower some money and they in return
promise to pay you back that money,
plus interest. A specific date (maturity

date) and interest rate (coupon rate) are
in place.

o A . Al
»The main categories of bonds are:
corporate bonds, municipal bonds
and governmental bonds.







Whai is the S&P5007?

S&P, which stands for Standard & Poor’s, is q
= | index of 500 stocks chosen for market size, *
liquidiiy and industry grouping, among other

R Alfhough the DOW is most renowned mcmy

=4 people agree that the S&P500 is a better

= representation of the U.S. market, as it contains

1 500 companies, rather than only 30 that the DOW |
& | contains. 5'
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The BuIIs vs ’rhe Bears .
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: What is a recessmn? :
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:::; IIH \/ A ’rechmcal lndlcator of arecession is two
£ consecuhve quarters of negative

- ¥ economic growth as measured by the

" couniry S gross domeshc producf (GDP)
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“Let's talk about less Ty With Iess I'ISk

nsky investments. comes less
LS o R

Typically, the Iess
risky the
investment, the S
less return you S 0 It can be the
will make. 7 8 | perfect choice
W ~ for short term
investing.
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| Here are some exqmples ! f %-

B ;a- ~Cerhf|ccﬂes of Deposit

-

Y 4 (also known as CD'’s)
- 1§ BEe | U B
& ?._i e ,,h
ﬁr‘ﬂ" ~Money ket account at
& 1your local bank/credit umon
i Sl AL
~Treasunes -a T-Bill or Treasury
& @ bill is like the IOU we
= discussed, but has a maturity
g e of less than one year.







Simple strategies that
can make a huge

differencel

As a young investor, you
have an amazing
. opportunity to set yourself
up for wealth.

If done consistently and
started early, you may
experience financial freedom
and financial independence
before you know it.

~di A



Strategy #1: Pay yourself first.

Every single month, before you pay your
bills, pay yourself something.

Ideally, the withdrawal is taken out of your
account automatically so you won't have to
remember.

Do this every single monthl!! \

| have seen people accumulate great
wealth doing this simple step.

Start out with a dollar amount that you
are comfortable with, but don’t make it oo
low.
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~Over the four months, you would have
purchased 102.16 shares if you used the dollar
cost average method. (25+26.32+27.03+23.81).

we can’t know for certain the direction of a

stock or mutual fund price.







hxplonng Mutual Funds!

~ As mentioned, mutual funds are a great way

~ to get your feet wet, with relatively little

dollars.

Mutual funds are simple to invest in, allow for
g diversification, very efficient, easy to liquidate |
== (get your money quickly, assuming the timing =

is right for you) and managed by professional

managers.

There are hundreds of different mutual funds,

so choosing can be a bit overwhelming at
first.
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Iookmg io generaie monihly mcome grow
your portfolio or capital preservation?

i i
Question #2: What is my time frame? How
soon will you need this money? If it's shori
term (under 3-5 years) | would recommend
a money market type mutual fund or other
conservative fund. If 10 years, you can go

a bit more aggressive (assuming you are
comfortable with that).
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Question #3: How much risk are you willing
to take? Typically, the riskier the investment,

& the higher the return and vice versa. If the

idea of losing your capital makes you sick to
#l your stomach, a more conservative fund may
be best. Remember, there are no guarantees
when you invest in the stock market! This is not
back by the government or any insurance
agencies.
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Let’s explore the different type of mutual funds!

‘*.' : "'i... a4
" Money Market Funds: These funds

s generally invest in short term U.S.
treasury bills, CD’s or commercial
paper. Although they are not federally
insured, they are considered very safe
investiments. Again, these will generally
have lower returns, but bring you the
peace of mind of a bit more security.
This is a good alternative if you'll need
your money within a few months or

even a few years. -




Bond Funds These funds are a pool of
-_ ' -funds, typically invested in corporate,
| mun|C|paI or government bonds
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‘ | market funds and stock funds

'E when dlscussmg risk vs. return.

Less risky than stocks, but more
rlsky thcm money market funds.
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Stock Funds: There is a huge choice of stock
funds, with various risk levels associated with
them.

while others are more growth focused
(remember those questions you need |
to ask yourself).

.Some funds primary goal is income, |
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Hybrid or Balanced Funds: This type of
i fund mvesrs in borh stocks cmd bonds

hey are qlso referred ro as
sset allocation or blended |
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International: This type of fund
focuses on the international market.

Allows for you to
U.S. if you desire.

invest out of the

1 -

M i financial p
guidance.
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& |l Be sure to understand what you

¥ &=1are investing in, especially when
you invest out of the U.S.
EEHHEEE
Always seek the advice of a
rofessional for additional
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Fundamental analysis and technical analysis.

Fundamental analysis basically means you are
looking at the company’s books to determine
if they are strong, with a favorable future. You
are analyzing their stock based on earnings,
revenues, future growth, profit margins and

other data.

B = k5 kN ; B e

With fundamental qnalysls you are also frying
to determine the company’s intrinsic value,
which is the value given to a company based
on the underlying perception of value. For

#l example, McDonald’s would be a company
with intrinsic value.




Technical analysis
does not
determine intrinsic
value.

It s focus is on mrkef
ac:hvﬂy, such as past
prlces and volume.
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Although char’rlng
is imperative, it's E=
interesting to note =
that the biggest =
single determiner §
of stock pricesis &=
earnings. =

Technical analysis
uses charts and other
tools to identify
patterns that may |
suggest future activity. §




Please remember that L
PSR investing in the stock market = =
&' iican berisky. You canlose
¥ your principal investment!
s Always seek the guidance
& of a professional Financial
=" Advisor!
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